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Substantial investments have been made
over the years in the development of this for-
estry based enterprise.

During the first 5-7 years, the management
has focused on the development of a sus-
tainable economy. Now the next steps are
being taken. During 2002 the production has
increased significantly:

e 32 % increase in exports of poles to
Portugal - with 2.5 millions in 2002,
and a projection of 3.3 millions in
2003

e 33 % increase in exports of pres-
sure-treated poles to California with
440.000 poles exported in 2002, and
a projection of 525.000 in 2003

e 10 % increase in the sale of sawn
timber to the Brazilian market with
10.000 m3 sold in 2002, which is
stabilized at this level in 2003

» the start of the first pine resin unit in
2002, extracting 190 tons of resin in
2002, with a projection of 1.000 tons
in 2003, and by august with a total
of 600.000 trees in production with
700.000 more on different levels in
the preparation process

The future is just around the corner with its
promising possibilities and huge potential:
The resin production is to be developed fur-
ther during the next 5 years arriving at 9.000
hectares with a total of 3.6 million trees in
production.

There are still many thousands hectares of
land at Jatoba, which are not yet being culti-
vated and a soy bean project has been
started in 2003, preparing the first test plot.
The aim is to grow soy beans on a total of
15.000 hectares starting now and arriving at
the total area in 2010.

Other projects are on the drawing table e.
g.: production of pine charcoal, growing of
other crops and viable uses of wood waste.
A bigger power plant is a must in the near
future, as the demand for energy is rapidly
growing along with the development.
Replanting of the forest in order to develop a
sustainable basis for the further development
of the income generating productions.

Some of the projects are being studied in co-
operation with a new partner in environ-
mental preservation and development: The
GAIA-movement.

In year 2003 a project has been agreed upon
with the GAIA-movement Trust Living Earth
Green World Action of Switzerland
“Preserving Biodiversity on Cerrado Land in
Brazil”. This project consists of five different
elements: Biodiversity studies, GAIA stations,
Arboretum of native plants, Agro forestry tri-
als and Use of forest industry residues.

Managing biological reserves




Fairbank, Cooper & Lyle Ltd.
Primary Holding Company
Jersey, UK

Bahia Farming Ltd.
Holding Company
Guernsey, UK

Floresta Jatoba (Brasil) Ltda.

Owns and operates the sawmill and the
power plant. Exports all products.
Owns the two subsidiary companies

Brazil
Floresta Rio Veredao Ltda. Floryl Florestadora Ype S. A.
o Owns Fazenda Jatoba—the prop-
Operates the thinning of the forest erty and maintains the plantation.
and the poles production units Operates the resine production
units.
Brazil Brazil

Bahia Farming Ltd. is the holding company of the Brazilian group of companies,
which own and operate Fazenda Jatoba. Bahia Farming Ltd. is one of several hold-
ing companies among other holdings companies within the Fairbank, Cooper & Lyle
group. The activities of FC&L started in the 80’ies and FC&L owns and operates 20
farms and agro-industrial companies in 9 countries, especially in Central- and South
America. Besides the agro-industrial activities, the group is also engaged in fruit
trade and collection of and trade with second hand clothes. The second hand
clothes business is based in the USA.

Fairbank, Cooper & Lyle Ltd Floresta Jatoba (Brasil) Ltda ,
Floryl Florestadora Ype S. A &
Board of Anne Hansen Floresta Rio Veredao Ltda.
Directors: Birgitte Krohn.
J. H. M. Nagel Board of Lars Jensen
Else Jensen Directors Birgitte Krohn
Per Knudsen
Auditors: Wilkins Kennedy, Ole Bech
Bridge House, London Bridge
London SE1 9Q9, UK Auditors Tufani, Reis & Soares
Av. Brigadeiro Luis Antonio
Principal Barclays Bank 2482, 5. Andar, Sao Paulo, SP
Bankers International Corp. Banking Brazil
68 Knightsbridge,
London SW1X 7N7, UK Principal Banco Bradesco
Registrered Bankers Banco do Brasil
Address 8 Church Street, St. Helier
Jersey JE4 0SG, UK
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